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Dear Applicant: i
We have considerad you:r application for oxompfion as an

organization dascribad in section 501(c)(10) of the Internal Revenue
Codea. .

The information submitted discloses thét ou wure incorporated

Tha
purposes for which your organization was formed are as follows:

"The corparation intends to embrace the image of the N

R, :nd itself; provide for interaction betwoun

rotired members of t.ho# across the Nation for :
professional development; provido a forum between ratired membors of
the dano the provide

a neans of obtaining assistance for retired mombers of the
whar. needad." ’ | .

?

&

lihw r rposes, par your application, Form 1024, are as follows:

1. To get as many retired, sworn,
personnel as possible to join the assnciatiqn.

2. Maintain contact and an open line of communication with
headquarters of tha 80 the association may
keep retired members apprisoed o enefits they may be

entitled to and to intercede on members' behalf if they are
not receiving these entitlemants, >

J. Build a data bank of information relating to abilitias
and skills of members so those agencies or businesses that
have a periodic need for that sk?ll or ability have a source
from which to obtain and fill that need.

4. We hope to eventually build our membership to a level so
assistance to members or.their families may be providad as
neaded, ' o ; o

i ) RN ' '

voice for our membars when

5. We hope to eventually becoma a
or if they as a group need A.voice.
&\‘ " ,:'gl' N

fo ﬁdeg to promgte;absocia1 and
. . ers
REonitae retired nanbers of <N

.

8. This association wa
fraternal brotherho?qﬁg
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FACTS:
Your membership is open to men and women who formerly served

as any where in the United States. .-
ihere are three classes of membership: voting, non-voting and

hogorary membership. Members pay yearly dues of Sr For their

dues, members c £ which 1s a newsletter

published by + You plan to have a yearly
S NS

conference, the first one oqcurred on

You receive a majority of your income from member dues.
There are currently members from all parts of the United States.

You are not organized under a lodge system, por are you part
of a fraternal organization. You indicated that some members were
former members of a union while employed by '

However, they are not currently members of that union.

You are not currently providing financial assistance to your
members but as membership increases and more funds are available,
you may provide assistance to members in need.

You indicated, in response to questions regaﬁding your data
bank, that the data bank can be used by members who currently own
businesses and are looking for help on a short-term basis. The

members can call * .n other members for short-term work assignments.
The services prov 'd are generally in 3
ISSUE;

Does the organization qualify for tax-exempt status as an
organization described in section 501(c)(10) of the Code?

LAW: ’

Section §01(c)(10) of the Code exempts from Federal income
tax, "domestic fraternal societies, orders, or associations,
operating under the lodge system, (A) the net earnings of which are
devoted exclusively to religious, charitable, scientific, literary,
educational, and fraternal purposes, and (B) which do not provide
for the payment of lifa, sick, accident or other benefits."

Section 501(c)(8) of the Code also exempts from Federal income
tax fraternal beneficiary societies who provide for the payment of
life, sick, accident, or othar benafits to the members and their
dependents, However, there is no requirement that.the earnings of a
501(c)(8) fraternal organization be devoted to charitable and
fraternal purposes as required of organizations exempt under section
S¢1(c)(10). Both organizations must be operated under a lodge
system. ‘ Sl el “ v

A fraternal beneficiary society is exempt from tax unly if it
operates under the lodge system or fonhphe_excluije benafit of
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The Regulations under saection 1,801(c)(8)~-1(a) stata:
"Operating under the lodge system means carrying on its activities
under a form of organization that comprisas local branchas,
chartered by a parent organization, and largely salf-governing,
called lodges, chapters, or the like.," - -

Revenue Ruling 73-192, 1873-1 C.B. 224 holds that organizations
are considered to operate undar the lodge system only when thoy havae
A parent or local organization which are active, ;

Revenue Ruling 55-495, 1055-2 C.B. 259, holds that an
organization which does not have 4 parent organization or
subordinate branches doas not qualify under section 501 (c)(8)
because it does not operate under the lodge system,

ANALYSIS:

All of thae preceding Cude sections, Regulation sactions and
Revenue Rulings describe the criteria under which an organization
may be exempt undar sactions 501(c)(8) and §01(c)(10) of the Code as
a fraternal beneficiary society, Both sections of the Code roquire
that an organization operate under a lodge system as defined in the
Regulations. IRC saection 501(c)(10) also requires that an ’
organization devote its net earnings to certain charitable andg
fraternal purpases but which do not provida benefitq to members.,

1% T

Your organization does not consist of individuals who are
members of a fraternity oparating under a lodge system. VYour
organization i1s operated almost axclusively for tha benefit of its
mombars. It does not appear that the net earnings of your
organization are devoted to any charitable, religious, sciontific,
or educational purposes are required by section 501(C)(10) of the

Code. Your net earnings are devoted almost exclusively for the
benefit of your members. : _

CONCLUSION:

To be considered for tax exampt status under secti. - 501 (c)(10)
of the Code, an organization must be operated under a lodye sys*em
and its net earnings must be devoted to religious, charitable,
scientific, literary, educational, and fraterna) purposes.

It s the position of the Internal Revenue Survice, based on the
information submitted, that you are not entitled to exemption from
Federal income tax as an organizatiaon described in section
501(c)(10) of the Code, inasmuch as YOU are not onerating under a
lodge system and your nat earnings are not devoted to charitable,
religious, educational, sqientific, literary or fraternal purposes.

Consideration was also given‘to your organization under section
501(c)(8) of the Code. As thae 'requirements of a saction 501(c)(8)
are the same as section §01(c)(10) ¥in regards to operating under a
lodge system, we determined thatfyouw;re'not:entit]ed to exemption

from Faderal income tax under:either section of theiCode.
) A & L S R R - ‘
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You have the right to prbtest:thia ruling if.you beliave it is
incorrect. To protest, vou should submit a statement of your views -

with a full explanation of your-reasoning, ' This statament, signed
by one of your principal officars, must be submitted within 30 days
from the date of this lotter, "’ You also have'a right to a confaerence
in this office aftor your ltatemont~1s‘aubmittodw}$You must request
the conference, if you want: one, when you file your protast
statoment, If you are to be ‘represanted by someone who is not one
of your officars, that person will need to'file a proper power of

attaorney and othorwige qualtfyhundor,ourgcpnferenqq and Practice
requirements, RORCRRIUATEY A BN A Y Lk
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If we do not hear from you'w thin 30 days, this ruling will
become final, and copies of it will be forwarded to your District
Director, Theraafter, any quastions about gour Fedaral income tax
status or the filing of tax returns should be addressed to that
office. Also, the appropriate State officials will be notified of
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If you have any questions, ploaao'bontact the
appears on the houading of this lettenp.. S R o

Enclosures:
Form 6018
Publication 892
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Oeparimeny ot mc‘[rngmrv-lntorul Revecue Service ., o Prapare In
:a.:“ .6,0..1 &3, Consent to Proposed Adverse Action Duphiate
(All reterences are ta the Internal Revenue Code)
Cate Number ri* ki, | Oste ot Latast Datermingtian Letter
Emolover 1dentilication Number Date of Proposed Adverss Action Latrer
‘ AG )Y WG
Nama and Address of Organization D S AU T .

I consent to the prarosed adverse action relative to the iboiibrﬁmfu:idn as shown by iﬁ?bbx(u) checked below. |
understand that If Sect.on 7428, Declaratory Judgmaents Rslating to Status and Clauiﬂution_ ol Organizations undar Section 801 (c)

(3), etc. applies, | have tha right to protest the Proposed adverse action, .. -
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Oenial of exemption

Revocation of exemption, effactive PR R

N

Madification of exempt status fram gection 501 (e}l ':,_)._t‘o 501 (el : !‘,;lfhctlvc

Classification as a private foundation (sectian 509(a)), ‘:tjyf‘!‘.o't_:i!vt” ,

Classilication as a non-operating foundation H(_ls‘c‘\c;tl:qn 4\94}2'(:]).(3)); moctln .

Classitication as an organizstion dascribed ln'i’c'ct'lrdlnl509'('1)(“:-.‘;‘).'ﬂtfn_:‘t‘l‘y;o ; ‘-}.‘}“‘

0j0jo|0|o|0| =

Classification as an organization described in iéctidn 170(b) (1)

\
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You shodl‘d'kcep a copy for your records,
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It you agree to the adverse action shown abave, plusifs'_ignilhd r_mim thlsﬂ

¥

It you tign this consent before you have exhauited yo_gf

SR 3 .}’ * PRI LR .
administrative appeal rights, you may lose your rights to a declaratory judg.
ment under section 7428. . R '

s

Name of Organization

Signature and Titlg Data

Signature and Title

v Date

"Farm 6018 (Rev. 8-83) ...




